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New Hampshire to Auction Carbon Allowances
as part of Regional Greenhouse Gas Initiative

Concord, NH — The New Hampshire Department of Environmental Services (DES) announced
today that for the first time New Hampshire will be auctioning carbon dioxide (COz2) emission
allowances on December 17, 2008, as part of the Regional Greenhouse Gas Initiative (RGGI).
RGGI is a cooperative effort among ten Northeastern and Mid-Atlantic States, including New
Hampshire, to reduce CO, emissions from fossil fuel burning power plants. The auction of
allowances — one allowance represents one ton of CO, emissions — is the means being used to
distribute RGGI allowances to fossil fuel burning power plants regulated under the program.

RGGI will reduce CO2 emissions through a mandatory, market-based cap-and-trade program that
caps (or places limits on) regional emissions. Under RGGI, the ten participating states
(Connecticut, Delaware, Maine, Maryland, Massachusetts, New Hampshire, New Jersey, New
York, Rhode Island and Vermont) will stabilize power sector carbon emissions at the regional
capped level beginning January 1, 2009, and then reduce the cap by 10 percent at a rate of 2.5
percent each year between 2015 and 2018. Each participating state is apportioned allowances,
which are used to comply with emission reduction requirements to meet the cap.

On Wednesday, December 17, between 9:00 a.m. and noon, bidders will vie for more than 31.5
million CO; emission allowances through an online electronic platform administered for RGGI
by World Energy Solutions, Inc. New Hampshire will be placing approximately 1.2 million
allowances for sale in the auction.

RGGI is being implemented in New Hampshire in accordance with state law passed in 2008 and
interim rules adopted by DES (Env-A 4600 and Env-A 4800). All of the proceeds from the
auction of New Hampshire’s allowances will go into a Greenhouse Gas Emissions Reduction
Fund, administered by the New Hampshire Public Utilities Commission (PUC) through its new
Sustainable Energy Division. The Fund will be used to support energy efficiency, conservation,
and demand response programs, including at least 10 percent to assist low-income residential
customers to reduce total energy use. Toward that end, special legislation was passed in
September that directs $1.2 million of the Fund to increase the state’s weatherization program to
help low-income families save money by reducing their energy needs. The PUC plans to solicit
proposals for other uses of the Fund, which can be proposed by both public and private entities.

“RGGI provides a significant opportunity for the region to be a leader in addressing climate
change by reducing carbon emissions from power plants,” said DES Commissioner Tom Burack.
“The funds generated through this market-based approach will enhance and increase investments
in energy efficiency, conservation and clean energy technologies, resulting in benefits to
businesses, residential ratepayers and the environment.”



The first RGGI auction was held September 25, 2008, during which more than 12.5 million
allowances from six states were sold at a clearing price of $3.07. Wednesday’s auction will offer
allowances from all ten participating states. These two auctions are termed "pre-compliance"
auctions because actual compliance obligations under the programs do not take effect until
January 1, 2009.

The CO2allowances purchased at the auction can be used by a fossil fuel burning power plant for
compliance in any of the RGGI states. Sales of CO2 allowances will be through a consistent
offering of allowances in quarterly auctions. For the first three-year compliance period (2009 —
2011), states have committed to sell all of the allowances they are putting into the auctions
before the end of 2011. Fossil fuel burning power plants must hold enough allowances to match
their CO2 emissions for the first compliance period by March 1, 2012.

After each auction closes, the auction administrator determines winning bids and the market
monitor prepares a report on the fairness of the auction and the conduct of the allowance market
participants. Following the receipt and review of these reports, states will approve the auction
results and issue a news release with the clearing price, volume of allowances sold and the
market monitor's assessment. Results of the December 17" auction are expected on Friday,
December 19th and will be posted at http://www.rggi.org. After financial settlement and award
of allowances in early January, further information about the auction results will be provided on
the RGGI, Inc. website.

For more information on implementation of the RGGI program in New Hampshire, contact Joe
Fontaine of DES at (603) 271-6794. For information on the Greenhouse Gas Emissions
Reduction Fund, contact Debra Howland of the PUC at (603) 271-2431.
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