The State of New Hampshire
- DEPARTMENT OF EENVIRONMENTAL SERVICES
NHDES e
Thomas S. Burack, Commissioner

May 11, 2011

The Honorable Kenneth L. Weyler, Chairman
House Finance Committee

Legislative Office Building, Room 210
Concord, New Hampshire 03301

Re: SB 158-FN relative to the payment of state aid grants for water and wastewater for 2009 and 2010
Dear Chairman Weyler:

Thank you for the opportunity to comment on SB 158-FN relative to the payment of state aid grants
for water and wastewater for 2009 and 2010. The Department of Environmental Services (DES) supports
this bill which requires that, as new revenue or appropriations for state aid grants under RSA 486 and RSA
486-A become available, eligible projects that had such grants delayed and deferred during FY 2009, FY
2010, or FY 2011 would receive first priority prior to providing grants for new projects. The bill also
requires DES to keep a list of such projects and the amount of funds each project would receive annually if
funds were made available and further provides that, if an additional appropriation for state aid grants is
insufficient to allow for annual payments to be made for all such eligible projects, payments for all delayed
and deferred projects shall be reduced proportionally.

DES understands and supports the underlying concern of this bill, which is the need to provide state
aid grant payments to those eligible communities that proceeded with construction of their water pollution
control and drinking water infrastructure projects with the expectation that state aid grants would be
available to help offset costs. These communities have not received grants because appropriations for new
grants have not been available since November 2008 due to state revenue shortfalls. At this time, DES has a
backlog of 77 wastewater projects and 10 water supply projects for which state aid grants have been delayed
and deferred. See attached tables for lists of communities affected.

A significant long term need exists for investment in New Hampshire’s water and wastewater
infrastructure. A recent EPA Needs Survey for New Hampshire, performed with the assistance of DES,
estimated that wastewater facility upgrades and measures to eliminate or treat effluent from combined sewer
overflows will cost about $1.2 billion over the next 10 years ($120 million/year). This investment will be
necessary to address aging infrastructure, capacity attainment, and more stringent federal water pollution
discharge permits. There are also additional costs anticipated for nutrient removal and non-point source
stormwater treatment to address federal requirements for which precise estimates are not available at this
time. DES also estimates that approximately $700 million in drinking water supply infrastructure needs
must be addressed due to aging infrastructure and the requirements of the federal Safe Drinking Water Act.

It is widely recognized that investments to address water infrastructure needs are also investments in
the long term vitality of New Hampshire’s economy. In 2009, in recognition of this issue, a Commission to
Study Water Infrastructure Sustainability Funding was formed by enactment of Senate Bill 60. The
Commission worked diligently to evaluate New Hampshire’s infrastructure needs and a final report was
issued in November 2010 that recommended that the Commission be continued. At the request of the
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Commission’s municipal members, bills have been filed this session to extend the Commission to further
focus on the funding issue. DES is hopeful that the Commission will be extended and that, as a result of
further work, its final recommendations will serve as a framework for development of a long term funding
strategy for New Hampshire’s water infrastructure that helps address these needs in an affordable manner
for New Hampshire’s citizens.

We appreciate the opportunity to comment on this bill. If you have any questions, please call Paul
Heirtzler at 271-20010r me at 271-2958.

Sincerely,

U S @rk,d{ww

Thomas S. Burack
Commissioner

ce: Senators Gallus, Odell, and D’Allesandro
Representatives Umberger, St. Cyr, Spang, Chandler and Kappler
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